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ANNUAL REPORT OF THE DIRECTORS 


To the Shareholders: 


Submitted herewith is the 1969 Annual 
Report of your Company, together with 
the Consolidated Statements for that year 
with comparative figures for 1968. The 
Report of your Auditors is attached there- 
to. For the first time a Statement of 
Source and Application of Funds has 
been included. 


Consolidated sales for the year 1969 
amounted to $42,588,504 as compared 
to $39,351,956, for 1968 or an increase 
of approximately 8%. The satisfactory 
levels of activity during the first six 
months of 1969 were realized as antic- 
ipated and produced the increase in sales 
over 1968. The present lower level of 
economic activity in Canada is being re- 
flected in our 1970 operations resulting 
in lower production and shipments. 


The consolidated net profit for 1969,~ 
after all charges, amounted to $79,276 as 
compared to a consolidated net loss of 
$266,476 in 1968. 

a 


The Operating Loss before Taxes was less 
than the loss in 1968 by $557,716 despite 
higher wage costs, disruptions of produc- 
tion, and greater repair and rehabilitation 
expense. 


During the year under review, operations 
at the Company's Greige mills were in- 
terrupted by disputes arising from changes 
in productivity requirements. The changes, 
which were ultimately accepted by the 


Montreal, March 12th, 1970 


employees, were permitted by the then 
existing labour contracts, but the curtail- 
ment of production occasioned thereby 
had a serious effect on earnings during 
the extended periods involved. 


All of the Company’s labour contracts 
were re-negotiated during 1969, the major 
contract for employees of the St. Maurice 
Valley for a three year term and that for 
Welland, Ontario for a two year term. 
The increases in wages and fringe bene- 
fits reflected in the new contracts are 
substantially in accordance with the 
industry. 


Consolidated retained earnings at Decem- 
ber 31st, 1969 amounted to $9,933,328 
as compared to $9,972,230 at the end of 
the previous year. Dividends paid during 
the year on Class ‘‘A”’ Preferred Shares 
amounted to $120,000. 


$500,000 Series ‘‘C’’ Debentures which 
matured on July 1st, 1969 were redeem- 
ed pursuant to the Supplementary Trust 
Indenture. 


Working capital at December 31st, 1969 
amounted to $11,008,241, or a decrease 
of $1,054,244 from the position at the 
end of 1968. 


Capital Expenditures for 1969 were 
$1,525,377 compared to $944,311 in 
1968. Apart from Woods Bag & Canvas 
Co. Ltd.’s projects of a Plant and Equip- 
ment in Thunder Bay and the completion 
of the Toronto extension, these expen- 
ditures were largely in the Three Rivers 
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Greige mill and Finishing plant. As major} are still substantial. The imports from\ chased on the open market for cancella- 


capital projects involve shutting down 
and replacement or relocation of equip- 
ment, it is the Company’s policy to re- 
habilitate at the same time any area 
involved in these major changes. These 
special expenditures were substantially 
higher in 1969 than in 1968. It is antic- 
ipated capital expenditures in 1970 will 
approximate those of 1969. 


Woods Bag & Canvas Co. Ltd. again 
reported improved sales volume and 
earnings in 1969. In 1970 the operations 
of this Company will benefit from the 
enlarged premises at Toronto and the new 
plant at Thunder Bay which were only 
operational for part of 1969. Negotiations 
are progressing for the purchase of a 
building in Ogdensburg, N.Y. which will 
replace rented premises and give greater 
capacity for our increasing United States 
business. The inner cover of this Annual 
Report depicts a new modular tent system 
which is exclusive in Canada to this 
Company. The flexibility of this product 
with its easy erection and many options 
is an important addition to our 1970 
program. 


The bag operations at Calgary were dis- 
continued during 1969 and consolidated 
with the operations at Winnipeg. The 
Company’s minority interest ina bag com- 
pany located in Moose Jaw was realized 
with a profit upon the cessation of busi- 


low-cost countries and countries with 
state-controlled economies are sizable 
and this volume, coupled with their direct- 


tion a total 2,785 Class “’B’’ Preferred 
Shares at prices less than par value. The 
resulting ‘‘Contributed Surplus’ is in- 


ed pricing policies, keeps Canadian prices/ cluded in the Statement of Retained 
A 


far below economic levels. 


ae ——— 


uring 1969, the Minister of Industry, 
Trade and Commerce formed a special 
committee to study textile problems with 
the objective of a long term comprehen- 
sive textile policy for Canada. Our Com- 
pany, with other members of the industry, 
has worked with this committee towards 
that end. The industry position has been 
supported by all major textile unions. It is 
expected that the government will an- 
nounce its recommendations in the near 
future. We hope that this texile policy will 
permit orderly growth and development. 


Our household product line increased its 
share of the domestic market in 1969 and 
the consumer acceptance of our ‘Marvel 
Press’’ No-lron 100% cotton products, 
together with outstanding styling, has 
tributed greatly towards this increase. 
The Company will shortly commence the 
manufacture of blended sheets and slips. 
The extent to which we enter the blended 
fabric market will be influenced by the 


Fe textil a 


The Offer to Purchase a certain portion 
of the holdings of Class ‘’B’’ Preferred 
shareholders of record as of May 27th, 
1969 resulted in the acquisition for can- 


a cellation of 118,012 Class ‘’B”’ Preferred 


ness by that company. 
mports of fabrics and made-up garments 


Shares. In addition, the Company pur- 


Earnings. 


Pursuant to the provisions attaching to 
the Class ‘’B’’ Non-Cumulative Redeem- 
able Preferred shares of the Company, 
the holders of such shares will be entitled 
to vote at the forthcoming Annual General 
Meeting of Shareholders if a dividend on 
these shares has not been paid up to the 
time fixed for that meeting. 


It is with regret that your Directors report 
the death of one of their number, Mr. 
H. P. Thornhill, on February 20th, 1970 
who was first elected to the Board in 
1958. Mr. Thornhill made an outstanding 
contribution to the Company during his 
twelve years on the Board and will be 
greatly missed. The vacancy on the Board 
resulting therefrom was filled on March 
11th, 1970 with the appointment of Mr. 
E. R. Alexander as a Director of this 
Company. 

The Directors are pleased to record the 
full co-operation of all employees to meet 
the difficult conditions in the industry 
and indicate their appreciation for their 
contribution to the Company’s well-being. 


On behalf of the Board of Directors 


H. ROY CRABTREE 
Chairman and President. 


Wat 50 AND SUBSIDIARY COMPANIES 


ASSETS 


CURRENT ASSETS 
Cash 
Accounts receivable 
Trade 
Others 
Income tax recoverable 


Inventories of finished products, goods in process, raw materials and supplies valued at 
cost, replacement cost, or net realizable value, whichever was the lower 


Unexpired insurance, prepaid taxes 


INVESTMENTS 


Common shares (cost $6,737,958) 
(quoted market value 1969, $6,525,649; 1968, $4,594,291) 


Shares in associated company, at cost 


FIXED ASSETS 
Land, buildings, plant and equipment at cost 
Less: Accumulated depreciation and obsolescence 


GOODWILL, PATENTS AND PROCESSES 
DEFERRED INCOME TAX CHARGES 


SIGNED ON BEHALF OF THE BOARD: 
H. ROY CRABTREE, Director 
BERNARD S. SAUNDERS, Director 


AUDITORS’ REPORT 


To The Shareholders 
Wabasso Limited 


We have examined the consolidated balance sheet of Wabasso Limited and subsidiary companies as at 
December 31, 1969 and the consolidated statements of earnings, retained earnings, capital surplus and 
source and application of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at December 31, 1969 and the results of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


RIDDELL, STEAD & CO. 


March 6, 1970 Chartered Accountants 


1969 


$ 193,707 


5,313,299 
187,929 
9,360 


16,830,142 
194,110 


22,728,547 


6,487,958 


6,487,958 


38,351,777 
29,287,353 


9,064,424 
2 


9,064,426 
—_ 208,000 


$38,488,931 


1968 


$ 105,938 


5,253,369 
91,670 
87,533 


15,836,522 
235,659 


21,610,691 


6,487,958 
45,500 


6,533,458 


37,041,944 


28,209,565 


8,832,379 
2 


8,832,381 


$36,976,530 


consolidated balance sheet as at december 31, 


LIABILITIES 


CURRENT LIABILITIES 
Bank loans — secured 
Accounts payable and accrued charges 
Sales and other taxes 
Debentures maturing within one year 


DEBENTURES 
Authorized 
Series ‘‘A’’ and “’B” issued, matured and redeemed 


Series ‘’C’’ 534% serial debentures, maturing $500,000 annually to July 1, 1975 


Less: matured and maturing within one year 


1969 


Series ‘’D’’ 634% serial debentures, maturing $500,000 annually 


July 1, 1976 to July 1, 1980 


PROVISION FOR RESEARCH, PLANT IMPROVEMENTS 


AND CONTINGENCIES 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Class ‘’A’’ 4% non-cumulative participating redeemable preferred shares of a par value of 


$50 each, redeemable at $55 per share 
Authorized and issued 60,000 shares 


Class “‘B’’ 4% non-cumulative redeemable preferred shares of a par value of $1 each, 


redeemable at par 


Authorized — shares 


Issued 
Redeemed 


Common shares without nominal or par value 


Authorized — shares 


Issued 


RESERVES 
RETAINED EARNINGS 
CAPITAL SURPLUS 


1969 1968 
$ 7,672,399  $ 6,393,818 
3,198,373 2,310,479 
349,534 343,909 
500,000 500,000 
11,720,306 9,548,206 
$15,000,000 
‘$ 5,000,000 
5,000,000 5,000,000 
2,500,000 2,000,000 
2,500,000 3,000,000 
2,500,000 2,500,000 
1,000,000 1,000,000 
3,000,000 3,000,000 
1969 1968 
10,000,000 10,000,000 
3,818,400 3,818,400 3,818,400 3,818,400 
849,426 728,629 849,426 728,629 
2,968,974 3,089,771 2,968,974 3,089,771 
525,000 525,000 
360,039 360,039 2,221,160 2,221,160 
8,190,134 8,310,931 
2,645,163 2,645,163 
9,083,902 9,243,601 
849,426 728,629 


$38,488,931 


$36,976,530 


W ac AND SUBSIDIARY COMPANIES 


‘UMITED 


consolidated statement of earnings for the year ended december 31, 1969 


SALES 


OPERATING PROFIT FOR THE YEAR BEFORE TAKING 
INTO ACCOUNT THE ITEMS SHOWN BELOW 


Directors’ remuneration including salaries of officers who are also directors 


Interest on debentures 


Profit before depreciation 
Depreciation 
Operating loss before taxes 


Provision for income taxes — Current 
— deferred 


OPERATING LOSS 


Dividend income 
Profit (loss) on disposal of fixed assets 
Profit on sale of investment 


EARNINGS (LOSS) FOR YEAR BEFORE 
EXTRAORDINARY ITEM 
Recovery of trust funds in respect of prior years’ guarantees 


EARNINGS (LOSS) FOR THE YEAR 


Consolidated Statement of Retained Earnings 


for the year ended december 31, 1969 


BALANCE AT JANUARY 1 
Earnings (loss) for the year 


Dividends paid on Class *’A”’ preferred shares 
Transfer to capital surplus under requirements 
of section 61 Canada Corporations Act 


Contributed surplus 
BALANCE AT DECEMBER 31 


Consolidated Statement of Capital Surplus 


for the year ended december 31, 1969 


BALANCE AT JANUARY 1 

Par value of Class ‘’B”’ preferred shares 
redeemeed during the year 

BALANCE AT DECEMBER 31 


1969 1968 
$42,588,504 $39,351,956 
$ 1,461,009 ¢$ 946,230 

186,264 182,210 

355,625 384,375 

541,889 566,585 

919,120 379,645 

1,287,885 1,306,126 

368,765 926,481 

15,365 24,000 

(208,000) (512,000) 

192,635 488,000 

176,130 438,481 

182,229 23,410 

30,106 ( 10,405) 
18,071 as, 
54,276 (425,476) 
O0€ 159,000 
79,276 |) $ (266,476) 
: / sk 
$9,231,781 $9,745,344 
79,276 (266,476) 
9,311,057 9,478,868 
720,000 720,000 
__120,797 __127,087 
__ 240,797 __ 247,087 
9,070,260 9,231,781 
13,642 11,820 
$9,083,902 $9,243,601 
$ 728,629 $ 601,542 
___120,797 __ 127,087 
$849,426 $_ 728,629 


50 AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 
for the year ended december 31, 1969 


1969 1968 
SOURCE OF FUNDS 
From Operations 
Earnings (loss) for the year $ 79,276 $ (266,476) 
Depreciation 1,287,885 1,306,126 
Deferred income taxes (208,000) (512,000) 
1,159,161 527,650 
Proceeds of sale of fixed assets and 
investment, less profit included above 50,947 13,533 
1,210,108 541,183 
APPLICATION OF FUNDS ee Sern ee eae 
Additions to fixed assets 1,525,377 944,311 
Redemption of Class ‘’B’’ shares 118,975 121,724 
Repayment of debentures 500,000 500,000 
Dividends paid 120,000 120,000 
2,264,352  — 1,686,035 
DECREASE IN WORKING CAPITAL 1,054,244 1,144,852 
Working capital at January 1 12,062,485 13,207,337 


WORKING CAPITAL AT DECEMBER 31 $11,008,241 $12,062,485 


Plants at Welland, Ont., Trois Riviéres, Que., Shawinigan, 
Que., Grand’Mére, Que. 


Cotton yarns, (natural, dyed, and bleached) for Braiding, 
Knitting and Weaving Trades + Carpet yarn - sewing and 
wrapping twines » Polyester/Cotton yarns. 


Single and plied yarn ducks ° Drills and twills * Osnaburgs - 
Industrial grey cottons - Pocketings and interlinings - Corset 
cloths » White and dyed broadcloths - Printed flannelettes - 
Print cloths + Bleached and grey sheetings - Sanforized 
“Durable’‘denims + Thermal blankets - *~MARVEL PRESS 
100% cotton No-lron fabrics. 


“MARVEL PRESS No-lIron 100% cotton and Polyester/Cotton 
sheets & pillow slips bleached, printed, and dyed. 


“Registered Trade Mark 


WOODS BAG & CANVAS CO. LTD. 
A Wholly-Owned Subsidiary of WABASSO LIMITED 


CANVAS AND SLEEPING ROBE DIVISION: 
Sleeping robes » Tents - Tarpaulins - Tent Trailers * Camping 
equipment + Canvas products. 


Plants at Toronto, Ont., Thunder Bay, Ont., Winnipeg, 
Man., Ogdensburg, N.Y. 

BAG DIVISION: 

Jute and cotton bags » Burlap and twines. 

Plant at Winnipeg, Man. 


‘*BUY CANADIAN“ 
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